Go to http://janetbelch.com

Click on the Accounting Tutorial Link.  Your screen should look the one below.
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Select the Income Statement Lesson.  Your screen should look like the one below.
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Accounting Tutorial: The Income Statement Chapter 3
Studentinstructions | [ Grade Questions |
- v
one of your tasks in the accounting department A

is to create income statments to be included in
the business plan. An income statement is a
financial report that shows the owners, managers
and others how much profit a company makes.
There are two kinds of accounts in our chart of ¥

Bromley's Tuxedo Rentals
Income Statement 8
For the period ending Current Date

Bromley's Formal Wear
Income Statement
For the period ending Current Date

REVENUE REVENUE
seles v seles v
1. A financial report that shows how much profit a company makes? 2. An income statement contains the following fype of accounts.
OBalance Sheet OChart of Accounts O Income Statement Ohssets and Liabilities ORevenue and Ezpenses OEzpenses and Liabilities
3. Rent expense for VE companies should be? 4. What method was used for depreciaing our assefs?

©$5.000 per month O$3,500 per month O$6.000 per month | OStraight Line OSum of the Years Digits OUnits of Output
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Teachers’/Students’ Worksheet for the Accounting Training

Income Statement Lessons

1.
_____
Income statements are included in the Business Plan for Virtual Enterprise. (T/F)

2.
_____
A balance sheet shows how much profit a company makes. (T/F)

3. What two types of accounts go on the income statement? __________

_______________

4.
List five expenses common to all companies. __________   ________

___________    _____________    ____________

5.
_____
Normally an income statement is generated from the general ledger. (T/F)

6.
What are two kinds of income statements?
_____________
__________

7. How can your find your standard payment rates for companies? ______________

8. _____
Some of the expenses for your company are based on the number of students in your class. (T/F)

9. If you have 30 students in a class, what is the amount of the electric bill? _____

10. _____
The portion of the loan that is interest belongs on the income statement. (T/F)

11. Take the on-line test.  What was your score? ________

Press the right arrow key on your keyboard to see the second half of the income statement lesson.
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Accounting Tutorial: The Income Statement Chapter 3 Continued

Studentinstructions | [ Grade Questions |

Sales Contract Lesson
Biz Stats.com

Now we need to calculate our salary expense.
This amount is very important since the VEC
makes a contract with your company to deposit
this amount in your company account each month.
Tnis is called the business contract. The
contracts are slightly different for a service v

Service Income Projections
Formal Wear Income Projections
Sample Payroll
Bromley's Tuxedo Rentals a Bromley's Formal Wear A
Income Statement 8 Income Statement =
For the period ending November 30 For the period ending November 30
REVENUE REVENUE
sales 118,328.00 v Sales Contract 132,241.53 v

1. According to our salary chart, what is monthly salary of  sales assistant?

Os7,000 Os3,750 035,416

2.1n a service business, what makes up the business contract with the Virtual
Enterprise Center?.

ONet Pay OGross Pay OCost of goods sold

3.1In a merchandising business, if your salary expense is $85,000 and your cost of goods sold
percentage is 53.7%, what is the business confract amount?

Os¢85,000 O3%45,645 O$130,645

4. Sales are $150,000 and cost of goods sold are $75,000. What is the gross
profit?

Os225,000 O$95,000 O$75,000
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12. Why is important to calculate salary expense as soon as possible? ____________

___________________________

13. What is the amount of salary expense called by the Virtual Enterprise Center? ____________

14. _____
The business contract is calculated on net pay. (T/F)

15. For a company that has merchandise for sale, what important element is added to salary expense for the business contract? ____________

Click on the picture in the accounting tutorial on this page to see some salary ranges for your employees.
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16. What does the CEO get per year? ______ per month?______

Press the left arrow on your keyboard to return to the main body of the tutorial.

Click on the sample payroll link.  
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1 Payroll Register

2

3 |Last Name First Name Marital  Exemp  Pay Rate  Hrs Worked Regular Pay Overtime Hrs Overtime Pay  Total Pay Federal Income  FICA Medice
4 CEO s 1 5208125 160 § 833300 § - $ - $ 833300 § 197146 § 51665 §

5 CFO s 1 49.47500 160 § 791600 § - $ - $ 791600 § 183385 § 49079 §

B VP Sales s 1 33.85000 160 § 541600 § - $ - $ 541600 § 961.08 § 33579 §

7 VP Marketing s 1 4428875 160 § 708300 § - $ - $ 708300 § 155896 § 43315 §

8 VP Advertising s 1 4428875 160 § 708300 § - $ - $ 708300 § 155896 § 43315 §

9 VP Human Res s 1 4428875 160 § 708300 § - $ - $ 708300 § 155896 § 43315 §

10 Sales Assist 1 s 12343750 160 § 375000 § - $ - $ 375000 § 54458 § 23250 §

11 Sales Assist 2 s 12343750 160 § 375000 § - $ - $ 375000 § 54458 § 23250 §

12 Sales Assist 3 s 12343750 160 § 375000 § - $ - $ 375000 § 54458 § 23250 §

13 Sales Assist 4 s 12343750 160 § 375000 § - $ - $ 375000 § 54458 § 23250 §

14 Payroll Clerk s 1 33.85000 160 § 541600 § - $ - $ 541600 § 961.08 § 33579 §

15 AR Clerk 1 s 1 33.85000 160 § 541600 § - $ - $ 541600 § 961.08 § 33579 §

16 A/R Clerk 2 s 1 33.85000 160 § 541600 § - $ - $ 541600 § 961.08 § 33579 §

17 Banker s 1 33.85000 160 § 541600 § - $ - $ 541600 § 961.08 § 33579 §

18 Web Design s 12343750 160 § 375000 § - $ - $ 375000 § 54458 § 23250 §

19 Totals 2400 § 8332800 § - $ - $ 8332800 § 1601051 § 516634 §

21 Federal Income Tax
22152625 and < 5813 is a 25% tax Bracket
2315813 and <12BB3 is a 33% tax Bracket

25 State Incore Tax
26 Al employes are in th 9% tax bracket

29 Payroll Taxes
30 Medicare 5 120826
31 FICA § 516634
32 FUTA 5 666,624
3 SUTA § 283315

State Traning § 8333

EN
|35 [Total Due 3 9857701
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Here is where you can calculate your salary expense.  You will notice that when it is loaded, you can see it is a Microsoft Excel Spreadsheet.  Everything is calculated for you: gross pay, deductions, all columns are totaled and payroll taxes are calculated.  You can substitute your students their hours and pay rates.  All the rest will be done for you.
17. What is the total gross amount of the payroll? ______.  This is your business contract amount for a service-oriented business based on these hourly rates and hours worked.

Click on the Biz-stats link.
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  Select Retail.  
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Select Electronics and Appliance Stores.
[image: image8.png]{Z Income Statement, Fr

Income Statement, Industry Income Statement - Microsoft Internet Explorer provided by Compag,

& )~ [ hepuiestats.comreportsscorp.asprncstry=lectoricsand+ applisnce+storestprof Type=incometvar=acoding=7.0300

V][4

(%] [s009e

Edt view
woogle

Favortes Tools Help

[GH

V600D O B v | L2 soomrksr [ 152 bocted | Check + \ Aolink + [ sendtow 1

@ setin

5 0| @ o sotomen,Fee o satoment, Ty .||

¥ Help Us Help You
b License BizStats
»_Free Tools for Your Site

Retail Sales/Sa. Ft. »

nalysis compiled from:

2006-07 dats
16 industries
*100°plus firms
156,000 storsfronts

s149
o by Google

[Whitepaper Manufacturers
use ROA by product to
optimize profts

Find Accounting Solutions
[For Your Business. Get It
Done Now!

Improve your profits w/
advanced cost, profit &
margin analysis

o -

o page - 0 Took -

Home | About BizStats | EmallList | Contact |

Free business statistics and financial ratios

CustomiseapaL | saance Shests | ncome Sxpense | Fancl o | et pr | oresss

Corpaaon]Caporatora] o Prosiators [ty Warhets [fesoures] Eseaios) T e

Find more detailed BizMiner Pro industry reports >>

Electronics and appliance stores
S-Corp Annual Average Sales, Income & Expense Average

Sales 100.0%
Cost of Sales 73.57%
Gross Profit 26.43%
Officers Comp. 227%
Salary-Wages 7.58%
Rent 1.38%
Taxes 1.09%
Interest paid 0.34%
Amort. & Dep. 0.85%
Advertising 1.78%
Benefits-Pension 0.47%
Other SGBA Exp. 5.18%
Net Profit 5.35%

Advertise on BizStats
Get results. Thebusis bt yunod.

« Mors industries
« Mora years
< Mors recent dats

205 by Goole

Business
consultants to
ensure ERP & IT
bus benefits
realization

Dane.

stal

&

@ rnternet

B

a = @F L)





18. What is the cost of sales percentage for this type of business? ______

Click the Back button on the browser to return to the tutorial.

19. Answer the on-line questions.  Did you miss any? ______

Return to janetbelch.com, home page by using the back buttons or retyping the URL.
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Now it is time to take a test on the material covered in the income statement lessons.  Click on Accounting Tests.
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  Select Income Statement. 
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 Click Begin. 
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 Read student instructions.  Click Continue. 
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 Answer the questions.

20. What was your score? _______

Return to janetbelch.com home page by using the back buttons on the browser of retyping the URL.
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